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The Management Committee present their report together with the financial statements of Kickstart
Kids International Incorporated for the financial year ended 30 June 2012 and the auditor’s report
thereon.

Management Committee's Report for the year ended 30 June 2012

Kickstart Kids International Incorporated ABN 84 733 154 859 ('Kickstart' or 'Kickstart Incorporated')
was incorporated in August 2008 as an incorporated association in the state of New South Wales. Its
members are the current seven management committee members, comprising four office bearers and
three additional general members. Its registered office is located at 18 Crabbes Avenue, Willoughby
NSW 2068. 

Prior to 24 January 2012, Kickstart Incorporated held a fundraising licence in the state of New South
Wales (CFN/20987), and from 18 August 2011 to 8 February 2012, Kickstart Incorporated held a
fundraising licence in the state of Victoria (11714). Kickstart Incorporated voluntarily surrendered its
fundraising licences during the year as part of its strategy of ultimately transferring its operations to
Kickstart Kids International Limited ('Kickstart Limited'); refer "Significant changes in the state of affairs"
below.

Although Kickstart Incorporated has transitioned its fundraising activities and licences to Kickstart
Limited, Kickstart Incorporated continues to receive donations in accordance with the provisions of the
relevant fundraising legislation. Without a fundraising licence, Kickstart is not permitted to conduct
fundraising activities yet is still permitted to receive donations.

Mission statement and principal activities
Kickstart Incorporated’s mission is to work with impoverished communities in sustainable ways to kick-
start the lives of orphans and vulnerable children and young adults. 

Kickstart Incorporated's principal activities are to provide its international development partner, Nanga
Organization, with both financial assistance, and non-financial assistance such as project management, 
technical expertise and governance support. Kickstart Incorporated continues to focus on international
development aid (as described below under the 'Summary of program activities'). Apart from
transitioning its fundraising activities to Kickstart Limited, there were no significant changes in the
nature of Kickstart Incorporated's activities during the year.

Kickstart Kids International Incorporated
ABN 84 733 154 859

Incorporation and registration



FY 2009 FY 2010 FY 2011 FY 2012 Total

49,416.91 51,308.03 85,059.42 55,017.49 240,801.85

                 -                     -                     -   65,243.40          65,243.40 

Total 49,416.91 51,308.03 85,059.42 120,260.89 306,045.25
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Kickstart Kids International Incorporated

Since incorporation, total cash receipts from donors and fundraising activities received by Kickstart
Incorporated and Kickstart Limited have grown considerably, as shown in the table below:

Kickstart Incorporated

Kickstart Limited

On 23 September 2011, Kickstart Limited was incorporated as a new legal vehicle to continue the
international development activities which have been carried out to date by Kickstart Incorporated. The
decision to transition to a public company limited by guarantee was made in order to make use of the
legal advantages afforded to a public company and to ensure that the accountability and transparency
of the organisation was held to the highest standards. 

To this end, on 22 October 2011, the Management Committee of Kickstart Incorporated agreed to
transfer its non-cash assets to Kickstart Limited for nil consideration. 

No equity instruments or voting interests in Kickstart Incorporated were acquired by Kickstart Limited,
and Kickstart Incorporated continues to operate as a business in run-off. 

The items transferred from Kickstart Incorporated to Kickstart Limited comprise internally generated
intangible assets. As such, these items were never recognised on the balance sheet of Kickstart
Incorporated. No cash, receivables, other assets, liabilities or contingent liabilities were transferred to
Kickstart Limited.

As the consideration transferred, and the carrying value of the identifiable net assets disposed of are
both nil, no gain or loss on disposal was recognised.

The transition of operations from Kickstart Incorporated to Kickstart Limited was still in progress as at
30 June 2012, and as such the transaction did not result in discontinued operations.

Kickstart Limited is deemed not to control Kickstart Incorporated and vice versa.

ABN 84 733 154 859
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Management Committee's Report for the year ended 30 June 2012 

Going concern basis of preparation
Notwithstanding the intention to ultimately transition the operations of Kickstart Incorporated to Kickstart
Limited, the Management Committee have no intention to wind up or otherwise cease the operations of
Kickstart Incorporated for at least the next 12 months. Accordingly, these financial statements have
been prepared on a going concern basis.

Review of operations and results

Summary of financial results

Cash donations totalled $27,736.65, the majority of which were raised from the Australian public. This
result decreased from the 2011 amount of $40,363.32 largely due to the partial transition of operations
to Kickstart Limited during the year and the fact that $26,609.52 of the prior year result was contributed
by two corporate donors. Recurring sponsorship donations totalled $5,311.00 (2011: $5,903.00), while
directors contributed donations of $4,246.00 (20111: $5,228.00), the decreased amount again largely
due to the partial transition of operations to Kickstart Limited during the year. Of the directors'
donations, $1,849.64 was applied to cover administrative expenses during the year, with the remainder
available to support Kickstart Incorporated's operations in future years.

Fundraising events raised a total of $16,453.17 net of associated fundraising costs. During 2011, net
fundraising proceeds were $23,920.13 primarily due to a significant function which raised over $17,100.
A medical student volunteer trip which commenced in the prior financial year contributed $633.20 net of
related international program costs during the start of the current financial year. Details of these
initiatives are included below under 'Summary of program activities.'

A total of $57,466.97 (including $366.80 relating to the medical student volunteer trip) was disbursed to
international programs as the international projects which Kickstart Incorporated supports reached
appropriate milestones for additional contributions. Further details of these programs can be found in
the section on 'Summary of program activities' below.

Kickstart Incorporated performed very strongly in 2012, with total revenue of $56,343.71. Due to the
partial transition of operations from Kickstart Incorporated to Kickstart Limited during the year, total
revenue in Kickstart Incorporated was down from the prior year amount of $85,164.06. However,
combined cash receipts from donors and fundraising activities across the two entities displayed a
strong increase as shown in the table above. In the same period, Kickstart Incorporated disbursed
$59,587.28, resulting in a shortfall of revenue over expenses of $3,243.57 before income tax expense.
The current year shortfall arose due to a portion of international program expenditure during the year
being paid out of retained earnings from previous years.



     2012      2011
          $           $

57,466.97 82,419.91 
59,587.28 89,293.92

96% 92%

57,466.97 82,419.91 
56,343.71 85,164.06

102% 2 97%

59,587.28 89,293.92
56,343.71 85,164.06

106% 2 105% 2

(3,243.57) (4,129.86)
56,343.71 85,164.06

-6% 2 -5% 2

1,849.64 1,229.04
4,246.00 5,228.00

2.3 times 4.3 times
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International programs1 expenditure

Total expenditure

Net surplus (shortfall) for the year to gross income
Net surplus (shortfall) for the year (before tax)

Total revenue 

Total expenditure

Total program expenditure to gross income

Kickstart Kids International Incorporated
ABN 84 733 154 859

Summary of financial results (continued)

The figures shown in the following ratios have been taken directly from the Statement of
Comprehensive Income (page 15). When reading the following ratios, please note that 100% of
administrative expenditure is covered by Directors' donations (as decribed in note 14).

Total program expenditure to total expenditure

Management Committee's Report for the year ended 30 June 2012
(continued)

Total revenue 

Administrative expenditure coverage
Administrative expenditure 

2During the 2011 and 2012 financial years, international program expenditure exceeded total revenue
for the year because a portion of the payments were made out of previous years' retained earnings.

Directors’ donations

1Refer to the ‘Summary of program activities’ section below for a description of international programs.

Total revenue 

Total expenditure to gross income

International programs1 expenditure
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Summary of program activities

Kickstart Kids International Incorporated
ABN 84 733 154 859

Kickstart Incorporated held a number of highly successful fundraising events in New South Wales
during the 2012 financial year. The largest of these was the Air Guitars for Africa Fundraiser, which was
hosted at St Aloysius College in October 2011. The Air Guitars Fundraiser enjoyed significant
community support and raised over $9,400. A number of smaller fundraising initiatives were also held,
such as the Zumba Fitness Event, hosted in Gippsland, Victoria, which raised over $3,600 net of
associated fundraising costs, and a Christmas breakfast hosted in New South Wales by a group of
banking graduates, which raised over $400. Other fundraising activities in New South Wales included
participation in the Ironman Challenge and City to Surf by members of the Kickstart team. These
initiatives raised over $2,600 and $260.00 respectively, net of associated fundraising costs.

Olturoto Children's Village, Kenya

The vision for Olturoto Children's Village is to build a children's village for orphans and vulnerable
children on a 10 acre plot, purchased by Kickstart Incorporated's development partner, Nanga, in the
town of Olturoto, Kajiado District, Kenya. The site will consist of four houses of eight children each with
live-in 'house parents' across two acres of the plot. To ensure long term financial sustainability, the
remaining acreage will incorporate a commercial farm with profits being allocated to covering the
ongoing running costs of the homes. From an environmental perspective, Kickstart Incorporated and
Nanga will ensure the site has zero net carbon emissions, water requirements sourced and waste
treated on site, and net positive food production.

In line with its development philosophy, Kickstart Incorporated's long term aim is to exit this project
once Nanga has been equipped with the infrastructure, governance and management skills required to
maintain the ongoing operations.

Kickstart Incorporated believes that the best environment for a child to grow up in is a true family
environment. Working with social workers from other NGOs, Nanga will attempt to resettle the children,
either with their own families, or through monitored foster care. For these children, Olturoto Children's
Village will serve as a half-way home. Understandably, not all children are able to be resettled. Olturoto
Children's Village will serve as a permanent home for these special kids.

Fundraising initiatives

The single development activity being carried out by Kickstart Incorporated during the year was
Olturoto Children's Village, Kenya. Funding for Olturoto Children's Village continued to be provided by
Kickstart Incorporated under the transitional arranagements with Kickstart Limited. Kickstart
Incorporated also participated in project decisions in partnership with Nanga Organization (Nanga) a
registered Kenyan non-government organisation. 



Dividends

Events subsequent to reporting date
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Environmental regulations

Management Committee's Report for the year ended 30 June 2012
(continued)

ABN 84 733 154 859
Kickstart Kids International Incorporated

Kickstart Incorporated’s operations are not subject to any particular or significant environmental
regulations under any law of the Commonwealth or of a State or Territory. Notwithstanding, the
Management Committee are not aware of any breaches of any environmental regulations.

Likely developments
Kickstart Incorporated continues to focus on international development aid. No change to this principle
is likely, although in the long term it is intended that these operations will be transferred to Kickstart
Limited (as outlined under "Significant changes in the state of affairs" above). 

Kickstart Incorporated's constitution does not permit dividends, and therefore no dividends have been
declared or paid during or subsequent to the year ended 30 June 2012.

On 12 September 2012, construction commenced on Grace, the first of the four homes to be
constructed at Olturoto Children's Village.

On 17 September 2012, 30,000 litres of water storage was completed in order for the drip-line irrigation
to be laid on the final two acres of farming land. This will bring the commercial farming operation to
eight acres.



Management Committee's Report for the year ended 30 June 2012 (continued)

Name and qualifications Experience and special responsibilities

James Woodward, BBus, CA President
Appointed 6 October 2008

James Harrison, BA-Psych Vice President
Appointed 6 October 2008

Daniel Cramsie, Bsc(Adv)Hons Secretary
Appointed 6 October 2008

Katherine Wells, BComm - Accg, CA Treasurer
Appointed 18 June 2011
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As an incorporated association, Kickstart Incorporated is governed by a Management Committee which comprises four office
bearers and a minimum of three general members. Members of the Management Committee at any time during or since the end
of the financial year are:

James Woodward is the founder and President of Kickstart Incorporated; one of the
founders of Familia Moja Children’s Centre, Kenya; a trustee of Nanga Organization,
Kenya; Chairman of Kickstart Limited; and Chairman of Kickstart Kids International (UK).

James has worked for KPMG for the last five and a half years across audit and advisory
and is currently a Manager in the Global Infrastructure practice in London. James’
relocation to London has enabled him to travel more frequently to Kenya on behalf of
Kickstart.

In her role as Treasurer, Katherine is responsible for financial control and reporting over
Kickstart’s activities in accordance with various regulatory frameworks. Katherine is a
Chartered Accountant with over five and a half years of experience working in KPMG’s
Audit and CFO Advisory divisions. Katherine has also held the position of Treasurer of
Kickstart Limited since incorporation in 2011. 

Kickstart Kids International Incorporated
ABN 84 733 154 859

Members of the governing body

Daniel has held the position of Secretary of Kickstart Incorporated’s Management
Committee since inception in 2008. As Secretary, Daniel is responsible for maintaining
Kickstart's records and any filings with regulatory bodies. Daniel has also held the
position of Company Secretary of Kickstart Limited since incorporation in 2011. 

Daniel has volunteered with Kickstart Incorporated in Kenya at Familia Moja Children's
Centre (a project formerly supported by Kickstart Incorporated) and Olturoto Children’s
Village.

James has been Vice President of Kickstart Incorporated since inception in 2008.
Having travelled to Kenya to volunteer on numerous occasions since 2007, he is
currently coordinating Kickstart’s community fundraising and advocacy work in Australia.
James is studying medicine at the University of Notre Dame. 



Management Committee's Report for the year ended 30 June 2012 (continued)

Name and qualifications Experience and special responsibilities

Ana Mostarac, BComm, CA Management Committee – General Member
Appointed 10 May 2010

Mark Woodward, FCA Management Committee – General Member
Appointed 6 October 2008

Nick Dowell, BBus, CA Management Committee – General Member
Appointed 6 October 2008
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Members of the governing body (continued)

Ana is a member of Kickstart Incorporated’s Management Committee and coordinator of
corporate fundraising. In this role, Ana is responsible for supporting fundraising initiatives
with corporate partners in partnerships originating both locally and outside Australia. Ana
works in investment banking at Goldman Sachs. 

Kickstart Kids International Incorporated

Mark has been a member of Kickstart Incorporated since inception in 2008.

Nick has been a member of both Kickstart Incorporated and Kickstart Limited since
inception and has previously held the position of treasurer of Kickstart Incorporated. Nick
currently works as a financial analyst at HSBC in the United Kingdom.

ABN 84 733 154 859
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Balance sheet as at 30 June 2012

Note 2012 2011
             $             $

Assets

Cash and cash equivalents 6(a) 25,898.27 29,141.84

Total current assets 25,898.27 29,141.84

Total assets 25,898.27 29,141.84

Liabilities

Current tax liabilities 15(b) 397.87        -              

Total current liabilities 397.87        -              

Total liabilities 397.87        -              

Net assets 25,500.40 29,141.84

Equity

Retained earnings 25,500.40 29,141.84

Total equity 25,500.40 29,141.84

The notes on pages 18 to 29 are an integral part of these financial statements.
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Note 2012 2011
$ $

Revenue

Donations and gifts
Cash donations 27,736.65 40,363.32 
Sponsorship 5,311.00 5,903.00 
Directors' donations 4,246.00 5,228.00 
Fundraising events 16,723.84 29,565.10 
Volunteer trip 1,000.00 4,000.00 

8 55,017.49 85,059.42 

Interest income 9 1,326.22 104.64

Total revenue 56,343.71 85,164.06

Expenditure

International program expenditure 12 (57,466.97) (82,419.91)
Fundraising costs 13 (270.67) (5,644.97)
Administrative expenditure 14 (1,849.64) (1,229.04)

Total expenditure (59,587.28) (89,293.92)

Excess / (shortfall) of revenue over expenditure before 
income tax expense

(3,243.57) (4,129.86)

Income tax expense 15 (397.87) -             

Excess / (shortfall) of revenue over expenditure after 
income tax expense

(3,641.44) (4,129.86)

The notes on pages 18 to 29 are an integral part of these financial statements.
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Statement of comprehensive income for the year ended 30 June 2012

Kickstart Kids International Incorporated
ABN 84 733 154 859



Statement of changes in equity for the year ended 30 June 2012

Retained 
earnings

Total 
equity

$ $

Balance at 1 July 2011 29,141.84 29,141.84 

Total comprehensive income for the year (3,641.44) (3,641.44)

Balance at 30 June 2012 25,500.40 25,500.40 

Balance at 1 July 2010 33,271.70 33,271.70 

Total comprehensive income for the year (4,129.86) (4,129.86)

Balance at 30 June 2011 29,141.84 29,141.84 

The notes on pages 18 to 29 are an integral part of these financial statements.
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Statement of cash flows for the year ended 30 June 2012

Note 2012 2011
            $             $

Cash flows from operating activities

Cash receipts from donors and fundraising activities 55,017.49 85,059.42 
Cash payments to international programs (57,466.97) (82,419.91)
Cash payments to suppliers (2,120.31) (6,874.01)
Interest received 1,326.22     104.64

Net cash from (used in) operating activities 6(b) (3,243.57) (4,129.86)

Cash flows from investing activities -             -             

Cash flows from financing activities

Repayment of directors' loans -             (2,103.57)

Net increase (decrease) in cash and cash equivalents (3,243.57) (6,233.43)

Cash and cash equivalents at 1 July 29,141.84 35,375.27 

Cash and cash equivalents at 30 June 6(a) 25,898.27 29,141.84 

The notes on pages 18 to 29 are an integral part of these financial statements.
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1. Reporting entity

2. Basis of preparation

(a) Statement of compliance

(b) Going concern

(c) Basis of measurement
The financial statements have been prepared on the historical cost basis.

(d) Functional and presentation currency

(e) Use of estimates and judgements

3  Significant accounting policies

18

Kickstart Kids International Incorporated
ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2012

Notwithstanding the intention to ultimately transition the operations of Kickstart Kids International Incorporated to Kickstart
Kids International Limited, the Management Committee have no intention to wind up or otherwise cease the operations of
Kickstart Kids International Incorporated for at least the next 12 months. Accordingly, these financial statements have been
prepared on a going concern basis.

Kickstart Kids International Incorporated ('Kickstart') is a not-for-profit incorporated association domiciled in Australia. The
address of Kickstart’s registered office is 18 Crabbes Avenue, Willoughby NSW 2068. Kickstart's mission is to work with
impoverished communities in sustainable ways to kick-start the lives of orphans and vulnerable children and young adults.

The financial statements are general purpose financial statements which have been prepared in accordance with Australian
Accounting Standards (AASBs) adopted by the Australian Accounting Standards Board (AASB), the New South Wales
Charitable Fundraising Act 1991, the Victorian Fundraising Act 1998 and associated Regulations. The financial statements
comply with International Financial Reporting Standards (IFRSs) adopted by the International Accounting Standards Board
(IASB).

The preparation of financial statements in conformity with AASBs requires management to make judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses.  Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

There are no critical judgements in applying accounting policies that are expected to have a significant effect on the
amounts recognised in the financial statements.

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
Certain comparative amounts have been reclassified to conform with the current year’s presentation.

These financial statements are presented in Australian dollars, which is Kickstart's functional currency.

The financial statements were authorised for issue by the Management Committee on 6 December 2012. 



3  Significant accounting policies (continued)

(a)  Financial instruments

(i)   Non-derivative financial assets

Loans and receivables

Cash and cash equivalents

(ii)  Non-derivative financial liabilities

19

Kickstart Kids International Incorporated
ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months or less.  

Kickstart initially recognises loans and receivables and deposits on the date that they are originated. 

Financial liabilities are recognised initially on the date at which Kickstart becomes a party to the contractual provisions of
the instrument. Kickstart derecognises a financial liability when its contractual obligations are discharged or cancelled or
expire. Financial assets and liabilities are offset and the net amount presented in the balance sheet when, and only when,
Kickstart has a legal right to offset the amounts and intends either to settle on a net basis or to realise the asset and settle
the liability simultaneously.

Kickstart classifies non-derivative financial liabilities into the other financial liabilities category. Such financial liabilities are
recognised initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, these
financial liabilities are measured at amortised cost using the effective interest rate method. As at 30 June 2012, Kickstart
has no financial liabilities.

Kickstart derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or it transfers
the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially all the risks and
rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets that is created or
retained by Kickstart is recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the balance sheet when, and only when, Kickstart
has a legal right to offset the amounts and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Kickstart has the following non-derivative financial assets: loans and receivables.

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active market.
Such assets are recognised initially at fair value plus any directly attributable transaction costs. Subsequent to initial
recognition loans and receivables are measured at amortised cost using the effective interest method, less any impairment
losses.  

Loans and receivables comprise cash and cash equivalents.

Funds awaiting remittance to international programs are normally invested in short term deposits and are included within
cash and cash equivalents.



3  Significant accounting policies (continued)

(b) Employee benefits

(c)  Revenue

(i) Donations and gifts

(ii) Fundraising activities

Sale of goods

Rendering of services

(iii) Finance income 

(iv) Donated services

(d)  New standards and interpretations not yet adopted

20

Kickstart Kids International Incorporated

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

In addition to donations and gifts, revenue from fundraising activities can include revenue from the sale of goods and the
rendering of services.

Revenue from the rendering of services is recognised using the stage of completion method as the services are rendered.

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, and is recognised
when persuasive evidence exists that the significant risks and rewards of ownership have passed to the buyer.

A number of new standards, amendments to standards and interpretations are effective for annual periods beginning after
1 July 2011, and have not been applied in preparing these financial statements. None of these is expected to have a
significant effect on the financial statements of Kickstart.

Kickstart has no employees and is staffed by volunteers. No remuneration is paid by Kickstart to its members or other
volunteers. Kickstart may reimburse out-of-pocket expenses properly incurred on behalf of Kickstart where the amount
payable does not exceed an amount approved by the Management Committee. Reimbursements of out-of-pocket
expenses are included under the relevant components of expenditure within the Statement of Comprehensive Income.

Finance income comprises interest income on funds invested while waiting remittance to international programs. Interest
income is recognised as it accrues in profit or loss, using the effective interest method. 

Various services are donated to Kickstart. No assessment of the value of these services is included in the financial
statements.

Kickstart is a not for profit organisation and receives the principal part of its income from donations. Amounts donated by
their nature can be recognised only when they are received by Kickstart. 

ABN 84 733 154 859



4 Financial risk management

(a) Overview

(b) Risk Management framework

(c)  Liquidity risk

To manage liquidity risk, Kickstart:

(d) Market risk

21

As at 30 June 2012, Kickstart has no financial liabilities.

• requires approval by the Management Committee for expenditure (including out-of-pocket reimbursements) over a pre-
defined limit; and

•  prepares rolling cash flow forecasts which are monitored on a regular basis by the Management Committee.

ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

Kickstart Kids International Incorporated

Kickstart has exposure to the following risks from its use of financial instruments:
•  liquidity risk
•  market risk

Kickstart is not considered to have a significant exposure to credit risk, as its financial assets comprise cash and cash
equivalents held with a reputable Australian financial institution.

This note presents information about Kickstart's exposure to each of the above risks, Kickstart’s objectives, policies and
processes for measuring and managing risk, and Kickstart's management of capital. Further quantitative disclosures are
included throughout these financial statements.

The Management Committee has overall responsibility for the establishment and oversight of the risk management
framework. The Management Committee is assisted by the Treasurer, who is responsible for executing and monitoring the
Management Committee's risk management policies. The Treasurer reports regularly to the Management Committee.

• only incurs expenditure (including funding to international programs) for which it has sufficient cash or cash equivalents at
the time;

Liquidity risk is the risk that Kickstart will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. Kickstart’s approach to managing liquidity is to ensure, as far
as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to Kickstart’s reputation. 

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates, will affect Kickstart's
income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.



4 Financial risk management (continued)

(d) Market risk (continued)

(i) Currency risk

Exposure to currency risk

2012 2011

Average rate 91.6332 81.5956
Reporting date spot rate 85.1982 95.7942

Sensitivity analysis

10% 
strengthening

10%
weakening

30 June 2012 220,648.60 (220,648.60)

30 June 2011 279,161.92 (279,161.92)
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Kickstart Kids International Incorporated
ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2011
(continued)

The international programs that Kickstart supports are located in Kenya, and payments to these programs are made in AUD
and translated to Kenyan Shillings (KES) by Barclays Bank in Kenya. While not contractually committed to pay a specified
amount to these programs, Kickstart is exposed to the risk that an appreciation of the Kenyan Shilling against the Australian 
dollar (in which Kickstart's cash balance is denominated) may diminish the amount of funds that are available to achieve
Kickstart's objectives in Kenya. Due to the scale of Kickstart's operations, it is not currently considered feasible to enter into
any formal arrangements to hedge against currency risk. Kickstart manages currency risk by monitoring the exchange rate
with a view to transmitting funds to international programs at times when the exchange rate is advantageous to Kickstart.

As Kickstart is not contractually committed to pay a specified amount to the international programs that it supports, a
strengthening or weakening of the AUD against the KES would have no impact on the equity and profit or loss of Kickstart.
Rather, the total amount paid to international programs would be adjusted. Accordingly, the below sensitivity analysis
illustrates the effect of a reasonably possible strengthening or weakening of the AUD against the KES on the amount of
funds available at balance date to achieve Kickstart's objectives, when converted to KES.

The following AUD:KES exchange rates applied during the year:

Change in KES available



4 Financial risk management (continued)

(d) Market risk (continued)

(ii) Interest rate risk

(e) Capital management

There were no changes in Kickstart’s approach to capital management during the year.

5

There were no changes to Kickstart's operating segments during the year.
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Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

Kickstart Kids International Incorporated
ABN 84 733 154 859

The Management Committee's policy is to maintain a strong capital base so as to maintain stakeholder confidence and to
sustain future development of Kickstart's objectives. Capital consists primarily of retained earnings. The level of capital is
monitored by the Management Committee in determining the amount of funds that are available for transmittal to
international programs.

Kickstart invests funds awaiting remittance to international programs in short term deposits, which are included in cash and
cash equivalents. While Kickstart is exposed to the risk that changes in interest rates may diminish the return on these
short term deposits, these investing activities are incidental to Kickstart's main operations and the interest income
generated thereby was not signficant during the current financial year. Kickstart has no interest bearing liabilities.
Accordingly, Kickstart's current exposure to interest rate risk is not considered significant.

Kickstart does not rely on any specific donors.

More than 90% of revenue recognised during the year was received from members of the Australian public.

Operating segments

Kickstart has one operating segment, being international development.



2012 2011
                $                 $

6(a). Cash and cash equivalents

Bank balances 25,898.27            29,141.84                
25,898.27            29,141.84                

Restrictions on funds

Interest rate risk

Fair values

6(b). Reconciliation of cash flows from operating activities

Excess / (shortfall) of revenue over expenditure (3,641.44) (4,129.86)
Change in current tax liabilities 397.87                 -                           
Net cash from (used in) operating activities (3,243.57) (4,129.86)

7. Equity interests

8. Donations and gifts

Cash donations 27,736.65            40,363.32                
Sponsorship 5,311.00              5,903.00                  
Directors' donations 4,246.00              5,228.00                  
Fundraising events 16,723.84            29,565.10                
Volunteer trip 1,000.00              4,000.00                  

55,017.49            85,059.42                
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The fair value of cash and cash equivalents is not significantly different from its carrying amount.

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

Kickstart Kids International Incorporated
ABN 84 733 154 859

All donations and gifts are monetary donations. No grants, bequests or legacies were provided during the financial year.

The components of donations and gifts are as follows:

Kickstart has no share capital. 

Kickstart has seven members, each of whom have equal voting rights. 

There have been no changes to Kickstart's membership during the financial year.

As stated in note 11 below, there are generally no specific restrictions placed by donors on funds donated to Kickstart.
However, as outlined in note 14 below, Kickstart has a policy that administrative costs are met out of directors' donations
rather than general donations. Accordingly, the component of the cash balance available for administrative expenditure is
limited to the accumulated amount of directors' donations as disclosed in note 14. The remainder of the cash balance is
applied towards international programs and fundraising activities.

As stated in note 4(d)(ii) above, interest rate risk on cash balances is not considered significant to Kickstart's operations.



8. Donations and gifts (continued)

8(a).

8(b). Sponsorship

8(c). Directors' donations

8(d). Fundraising appeals

2012 2011
               $                      $

St Aloysius College - Air Guitars for Africa

- Total revenue 9,425.00              4,595.00                  
Net contribution 9,425.00 4,595.00 

100% 100%

Zumba Fitness Event for Africa

- Total revenue 3,720.20              -                           
- Fundraising costs (34.85) -                           
Net contribution 3,685.35 -                           

99% -                           

Ironman Challenge fundraiser

- Total revenue 2,895.54              -                           
- Fundraising costs (232.30) -                           
Net contribution 2,663.24 -                           

92% -                           
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The Charitable Fundraising Act 1991 ('the Act') and supporting Charitable Fundraising Regulation 2008 prescribe the
manner in which fundraising appeals are conducted, controlled and reported in NSW. The amounts shown in the Statement
of Comprehensive Income are in accordance with Authority Condition 7, which was issued to Kickstart Kids International
Incorporated under Section 19 of the Act.

A trading agreement has been entered into with Go Fundraise Pty Limited which has been approved by the NSW Office of
Liquor, Gaming and Racing. No fundraising was conducted with Go Fundraise during the year ended 30 June 2012.

Sponsorship donations are contributed on a recurring monthly basis.

Kickstart Kids International Incorporated
ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

Cash donations
The majority of cash donations were raised from the Australian public, with a small amount of donations raised from
overseas donors.

Directors' donations are contributed by various members of the Management Committee and other Kickstart personnel. In
addition to supporting Kickstart's key objectives of international development aid, directors' donations are available to cover
the administrative activities of Kickstart (refer note 14). This helps to ensure that donations from Kickstart's general donors
are applied toward Kickstart's core activities.

Below is a summary of the contribution from each of Kickstart's fundraising activities during the year. Further information on
these fundraising activities can be found in the section of the Management Committee's report entitled 'Summary of
program activities.'



8. Donations and gifts (continued)

8(d). Fundraising appeals (continued)

2012 2011
               $                      $

Christmas breakfast fundraiser

- Total revenue 410.10 -                           
Net contribution 410.10 -                           

100% -                           

City to Surf fundraiser

- Total revenue 273.00                 -                           
- Fundraising costs (3.52) -                           
Net contribution 269.48 -                           

99% -                           

St Aloysius College - Rooftop Fundraiser

- Total revenue -                       22,763.00                
- Fundraising costs -                       (5,644.97)
Net contribution -                       17,118.03 

-                       75%

The Lounge function

- Total revenue -                       2,207.10 
Net contribution -                       2,207.10 

-                       100%

Total fundraising appeals
- Total revenue 16,723.84 29,565.10 
- Fundraising costs (270.67) (5,644.97)

16,453.17 23,920.13 
98% 81%

8(e). Volunteer trip

2012 2011
               $                    $

- Total revenue 1,000.00              4,000.00                  
- International program expenditure (366.80) (1,467.20)
Net contribution 633.20 2,532.80 

63% 63%

9. Interest income 2012 2011
                $                       $

Interest income 1,326.22              104.64                     
1,326.22              104.64                     
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Revenue from the volunteer trip relates to contributions from medical student volunteers as part of a placement at Arrow
Web Hospital and Urafiki Outpatient Clinic, Kenya. 

Interest income relates to cash invested in bank deposits while awaiting disbursement to international programs.

Kickstart Kids International Incorporated
ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)



10. Disposal of surplus

11. Restrictions on funds

12. International program expenditure

2012 2011
                $                       $

Familia Moja Children's Centre, Kenya -                       9,289.82                  
Mang'u Primary School, Kenya -                       1,515.25                  
Olturoto Children's Centre, Kenya 57,466.97            71,614.84                

57,466.97            82,419.91                

13. Fundraising costs
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ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

•        Donations and bequests where the donor indicates a preference for the use to which the funds are to be used;

Restricted funds are funds received or reserves held that must be spent on the designated purpose for which they were
received or are held. They comprise:

•        Donations received in response to specific purpose appeals; and
•        Provisions for statutory entitlements due to employees.

Below is the allocation of international program expenditure between the projects supported by Kickstart as part of its
partnership with Nanga Organisation. Further information on these projects can be found in the section of the Management
Committee's report entitled 'Summary of program activities.'

Having successfully transitioned the support of Familia Moja Children's Centre and Mang'u Primary School to the local
community in the previous financial year, Kickstart's international development focus is Olturoto Children's Village, Kenya.

All other funds are unrestricted in that the Management Committee has discretion to spend them on purposes for which
Kickstart is established.

All funds are unrestricted in that the Board has discretion to spend them on purposes for which Kickstart is established.

•        Government funding and related interest that must be spent in accordance with the terms of a funding agreement;

The governing instruments of Kickstart prohibit the distribution of any surplus to members. All income must be applied
solely towards the promotion of the objects of Kickstart.

Fundraising costs of $270.67 during the current year relate to bank fees and administration fees from the online giving
portals used to collect fundraising proceeds from some of the appeals described in note 8(d). Fundraising costs of
$5,644.97 during the prior financial years related to food, beverages and other supplies for fundraising events.

Kickstart Kids International Incorporated



2012 2011
                $                       $

14. Administrative expenditure

Bank fees 503.41 576.57
Administrative charges 351.00 -                           
Communications 291.10 212.00
Printing and stationery 124.95 70.47
Minor equipment 79.00 370.00
Travel 500.18 -                           

1,849.64              1,229.04                  

Accumulated 
directors' 
donations

$

Balance at 1 July 2011 7,080.91                  

Directors' donations for the year                    4,246.00 
Administrative expenditure for the year (1,849.64)

Balance at 30 June 2012                    9,477.27 

Balance at 1 July 2010 3,081.95                  

Directors' donations for the year                    5,228.00 
Administrative expenditure for the year (1,229.04)

Balance at 30 June 2011                    7,080.91 

15. Taxes
2012 2011

                $                       $

15(a). Current tax expense 397.87 -                           
397.87 -                           

15(b). Current tax liabilities 397.87 -                           
397.87 -                           

15(c). Reconciliation of income tax expense to prima facie income tax payable

Profit before tax for the year (3,243.57) (4,129.86)
Prima facie income tax expense calculated at 30% (2011: 30%) on profit for the 
year

(973.07) (1,238.96)

Increase in income tax due to:
- Non-deductible expenditure 17,876.18            25,094.69                
Decrease in income tax due to:
- Non-assessable income (16,505.24) (23,824.34)
Application of not-for-profit tax threshold -                       (31.39)
Income tax attributable to profit for the year 397.87 0.00 
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Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

Kickstart Kids International Incorporated
ABN 84 733 154 859

As part of its commitment to transparency and accountability to donors, Kickstart's policy is that administrative expenditure
is paid entirely out of directors' donations. The amount of accumulated directors' donations available to meet future
administrative expenditure is as follows:



16. Commitments and contingencies

17. Related parties

17(a).

17(b). Remuneration of Management Committee members

17(c).

17(d). Loans from Directors

17(e). Other related party transactions

18. Subsequent events

19. Auditors' remuneration
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Members

Kickstart Kids International Incorporated
ABN 84 733 154 859

Notes to and forming part of the financial statements for the year ended 30 June 2012
(continued)

Any out-of-pocket reimbursements relating to administrative expenditure are covered by Directors' donations (refer to note
14 above).

The related parties of Kickstart comprise the members of the Management Committee as disclosed in the Management
Committee's report. Per Kickstart's governing instruments, the annual membership fee per person is $1. Details of related
party transactions during the year are set out below.

In the 2010 financial year, a related party transaction was entered into with Kickstart’s President, James Woodward. This
was an unsecured, non-interest bearing loan of $2,103.57 provided to Kickstart and was recorded in the Statement of
Financial Position as a current liability. The loan was repaid by Kickstart during the year ended 30 June 2011.

On 12 September 2012, construction commenced on Grace, the first of the four homes to be constructed at Olturoto
Children's Village.

On 17 September 2012, 30,000 litres of water storage was completed in order for the drip-line irrigation to be laid on the
final two acres of farming land. This will bring the commercial farming operation to eight acres.

Kickstart is grateful to Clem Hill and Associates for providing audit services on a pro bono basis in both the current and
previous financial years.

The Management Committee are not aware of any material commitments or contingencies as at or since 30 June 2012
(2011: nil).

Except for the transactions described above, no other related party transactions were entered into during the financial year
ended 30 June 2012.

The members of the Management Committee give their services to Kickstart without charge, however they may be
reimbursed for certain out-of-pocket expenses properly incurred on behalf of Kickstart where the amount payable does not
exceed an amount approved by the Management Committee. Such reimbursements are included in the relevant
expenditure lines in the Statement of Comprehensive Income.

Directors' donations

Refer note 8(c).



6 
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